CNDC Receives grant from State Farm for its Insurance Industry Investment Initiative.  The Insurance Industry Investment Initiative seeks to engage the insurance industry in community and economic development endeavors in Ohio, to spur private sector investment in these pursuits and to begin to explore tools that would enable the insurance industry to better serve the needs of low-income communities and urban neighborhoods.  In a recent study, CNDC found that the insurance industry as a whole in Ohio has failed to reinvest in the neighborhoods of Ohio.  Only 11 companies, or 14 percent, had invested in financial intermediary funds.  Less than one-quarter of the top 25 companies, 10 of which are Ohio-based, had invested in financial intermediary funds.  Only two of the top 25 Ohio-based companies had invested in financial intermediary funds.  The life and health insurance industry community investment record is better than the property and casualty industry, with six of the top 25 investing versus three.  Interestingly, only three of the top life and health insurance companies are Ohio-based, whereas 17 of the top property and casualty companies are Ohio-based.  Only two Ohio-based life and health companies and only two Ohio-based property and casualty companies had invested in financial intermediaries.

To download the study report – “Insurance Industry (Dis)Investment in Ohio Neighborhoods” – see http://www.cndc2.org/InsuranceIndustryIinvestmentOhio.pdf.

In addition to reviewing available information on insurance industry assets and investments, the paper proposes several next steps, including legislative strategies to encourage the insurance industry to make investments in community and economic development, as well as to require disclosure of where and to whom insurance companies write policies.  Other recommendations call for the development of community strategies to make insurance more accessible and affordable for homeowners and commercial properties in urban areas, and to make information about investment opportunities more widely available.

